The unofficial Keynesian motto is: spend, borrow, regulate, inflate, and repeat.
Have you ever met a Keynesian who advocated less government spending, lower government debt, fewer government regulations, or who believed that their policies caused inflation?  Of course you haven’t.  They don’t exist.

The Keynesian credo is that markets are unstable and need immediate, intense, and prolonged, government manipulation lest we all die.  They believe that markets are unstable because they are ruled by “animal spirits” (Keynes term, not mine).

Keynesian policies put into place by politicians invariably cause a misallocation of resources, increased debt, higher inflation, slower long term economic growth, and a loss of economic liberty.  Keynesians fail to see that in practice governments spend money based on political popularity rather than economic efficiency.  Nor do they realize that government regulators are systematically captured by those they are hired to regulate.  They fret not about inflation because they believe they can just set price controls where they see fit.
Keynesians have absolutely no answers for countries like Greece, Spain, Portugal, or the US whose economies are saddled with large amounts of public debt.  The debt itself is the outcome of previous Keynesian inspired policies.  To Keynesians, deficits and debt were always a cure all.  Now reality has shown us that rather than a cure all, deficits and debt are a disease from which we need to be cured.

Keynesian economic thought is promulgated by power hungry politicians and group-think academics.  Once left for dead (an intellectual death caused by the birth of Milton Friedman’s monetarist and Robert Lucas’s rational expectations theories), Keynesianism, like a zombie, reemerged as a “solution” to the global financial meltdown of 2008. 

The rebirth of Keynesianism occurred for two reasons.  The first is that people like fairy tales.  They want to believe that rainbows create pots of gold; that fairy godmothers have an endless supply of free food, clothes and houses which can be theirs if only they believe; and that the only thing to fear is reason itself.  

The second reason for the rebirth of Keynesian thought is that politicians needed a pretext to wield ever increasing control over the nation’s economy.  Politicians, by their very nature, are interested in exercising power over people.  Still, in democracies, it helps politicians if they can get political cover from “experts” to support their power grab.  

Economists who were educated pre -1980 whose Keynesian world view had been discarded were able to play on people’s fears to regain attention for their views.  Their rebirth came through political force rather than through advances in academic thought.  Economists seeking political approval rather than purity of academic thought changed their publicly stated views in return for political appointments. 

Let’s review: Keynesian economic policies lead to more spending, more debt, more inflation, a miss allocation of resources, slower economic growth, and a loss of economic freedom; but, Keynesian economists get choice government appointments for themselves even if it means renouncing commonly understood economic principles they once supported.  
Yep, Keynesians suck.

Note: Any innuendo, seen or unseen, in this piece that appears to be critical of Christina Romer or Larry Summers is purely unintended.  They would never sacrifice their academic credibility in exchange for a political appointment. 
