Why are Central Bankers still Focused on the Inflation Rate?

Or, “Fool me once, shame on… shame on you, if fool me, you can’t get fooled again” (President George W. Bush)
If loose monetary policy distorted market signals creating a financial collapse, why is looser monetary policy seen as the cure?  At least the powers that be are consistent.  The US got into trouble by borrowing and spending too much, so their solution is to have the federal government spend more and the Federal Reserve lower the cost of borrowing.
One of the benefits of a recession is the opportunity to learn from your mistakes.  Have policymakers learned anything?  Let’s see, the Fed has lowered the cost of borrowing, the Federal Housing Authority has a 50 to 1 (Bear Stearnsesque) leverage ratio, the federal debt is quickly approaching $11.8 Trillion, and Congress is holding up free trade agreements with Panama, South Korea, and Columbia.  Nope, it is as if policy makers are wearing blinders.  They are committed to making the same mistakes they have just made, and refuse even to learn from mistakes made by previous generations (protectionism).
The US needs to increase its savings rate, so the sooner the Fed stops destroying the value of the dollar, the sooner we can get back to the business of saving.  The Fed should stop “inflation targeting” and begin making sure that market actors see prices and market signals that reflect the self-correcting nature of the economy.  If we don’t see that we were “fooled” by ultra loose monetary policy, we are destined to be fooled again.
