Both a Borrower and a Lender Be?
For all of the supposed Ivy League geniuses running the government, you would think that they would have read/ understood Shakespeare.

From Shakespeare's Hamlet, 1602:

LORD POLONIUS: 
Neither a borrower nor a lender be; 
For loan oft loses both itself and friend, 
And borrowing dulls the edge of husbandry. 

The US Federal government delights in both borrowing and lending.  As the US national debt approaches $13 Trillion at break neck speed, it is quite evident that borrowing “dulls the edge of husbandry”.  Why make tough choices on government spending when you can just borrow more money?  Why settle for the level of government services you can afford when you can pass the bill onto later generations?

Even as our government goes further into debt, government loan programs continue to proliferate.  The world’s biggest borrower is also a huge lender.  For a list of government loan options, visit: 
http://www.govloans.gov/govloans_en.portal?_nfpb=true&_pageLabel=gbcc_page_browse_loans&_nfls=falsev
A short list of government departments that engage in lending include: the Department of Agriculture, the Department of Commerce, the Department of Education (student loans have recently been nationalized), the Department of Housing and Urban Development, the Veterans Administration, and the Small Business Administration.

This list, of course, doesn’t even include TARP loans.  What the members of the list do have in common are their commitment to the same theme.  This theme is best summarized by quoting www.govloans.gov with respect to the Farm Service Agency, “FSA also makes and guarantees loans to farmers and ranchers who cannot qualify for conventional loans because they have insufficient financial resources”.
Again, to quote from the same web site, HUD “Insures mortgage loans to help people buy or refinance their current homes with a low down payment”.  The real question is why does a federal government so far in debt itself, feel the need to borrow even more money just to lend it out to bad credit risks?
There are institutions called banks that lend out money to people who have a good chance of paying that money back.  The federal government makes loans to people knowing there is a large probability that the loans won’t get paid back.  That was Shakespeare’s other insight, “For loan oft loses both itself and friend”, only more so when you purposely loan money to poor credit risks.
The US government’s role in making, insuring, and even requiring bad loans (Community Reinvestment Act) cannot be underestimated in the recent financial meltdown.  It’s time to ask a very fundamental question “Is it productive for the federal government to borrow even more money just to lend it to bad credit risks?”  The answer is no, just ask Shakespeare.  Lending money to bad credit risks is bad for both the lender and borrower, but great for increasing the power of politicians.
